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Abstract
The Impact of Economic Shock on Life Satisfaction in Korea

Doosan Paik & Chisung Park

The purpose of this study is to investigate the impact of economic shock on the
satisfaction of life in Korea. Among others, this study suggests that the IMF crisis and
the global financial crisis as an economic shock caused by the neo-liberal economic
restructuring were the focus of analysis. The data used in this study are Korean data of
1990, 2001 and 2010 from the World Values Survey (WVS), and regression analysis are
conducted with two crisis events as dummy variables. Economic shocks have been found
to have a negative impact on Korean society. In specific, both IMF crisis and the global
financial crisis significantly lowered the satisfaction level of Koreans™ lives. In particular,
the IMF crisis showed greater impacts on Korean society than the global financial crisis.
Second, the changes in Korean society such as strengthening individualism, dismantling
patriarchal familyism, and political conservatism could be reinforced by neo-liberal
economic shocks. To solve this problem, it is necessary to expand social capital such as

restoring the trust of social institutions.

Key Words: Neoliberalism, IMF, Financial Crisis, Life Satisfaction, World Values

Survey



